
 

 

February 19, 2019 
 
 
The Honorable Mitch McConnell 
Senate Majority Leader 
United States Senate 
S – 230, The Capitol 
Washington, DC 20510 
 

The Honorable Nancy Pelosi 
Speaker of the House 
United States House of Representatives 
H – 232, The Capitol 
Washington, DC 20515 

The Honorable Charles Schumer 
Senate Minority Leader 
United States Senate 
S – 221, The Capitol 
Washington, DC 20510 

The Honorable Kevin McCarthy 
Minority Leader 
United States House of Representatives 
H – 204, The Capitol 
Washington, DC 20515 

 
 
Dear Majority Leader McConnell, Leader Schumer, Speaker Pelosi, and Leader McCarthy: 
 
I am writing to you on behalf of the Pharmaceutical Care Management Association (PCMA), 
which represents America’s pharmacy benefit managers (PBMs). Our companies work every 
day to ensure that over 266 million Americans have affordable access to prescription drugs. 
These companies are the only entities in the drug supply chain whose mission is to lower cost. 

Our industry and those we serve have serious concerns with the Administration’s recent 
proposal to eliminate the use of a key tool that we use to drive savings for consumers and 
patients: rebates from drug manufacturers to PBMs in the Medicare Part D and Medicaid 
managed care programs. 

There is no question that more needs to be done to address prescription drug prices in the 
United States. We share your goal, and the goal of the Administration, to find solutions that 
ensure prices and consumer costs are kept in check. In fact, we support a number of bipartisan 
solutions that promote greater competition in the marketplace and lead to lower drug spending. 
Unfortunately, the proposal advanced by the Administration will not lead to lower prices or 
consumer savings, but instead may undermine the Part D program at a significant cost to 
taxpayers. 

PBMs advocate for consumers and health plan sponsors to keep prescription drugs accessible 
and affordable by leveraging marketplace competition to negotiate rebates with drug 
manufacturers. As required by Medicare, 100 percent of the savings that PBMs negotiate from 
drug manufacturers are passed on to plan sponsors to lower enrollee premiums, reduce the 
amount consumers pay at the pharmacy counter, and enhance benefits.  

By eliminating this cost-saving tool and not replacing it with a viable alternative to allow 
continued negotiation, the Administration’s proposal risks substantially increasing premiums for 
Medicare beneficiaries. The Department of Health and Human Services’ own independent 
Medicare actuaries estimate that the rule could cost taxpayers nearly $200 billion and increase 
premiums for seniors by as much as 25 percent – the largest average premium increase in the 
history of Part D.  
 
 
 



 

 

 
Because Part D enrollment is voluntary, a 25 percent base premium increase could destabilize 
the successful and popular program if higher premiums cause healthier beneficiaries to drop 
coverage or never enroll at all. Proposals aimed at lowering drug costs should save money, not 
threaten to disrupt access and cost hundreds of billions of dollars.  
 
Importantly, the proposal does nothing to lower prescription drug list prices, which drug 
manufacturers alone have the power to set. Even the Administration concedes that it “intends” 
for drug manufacturers to reduce their prices, but is not certain of the outcome. It is a laudable 
intention, but underlay by far too much uncertainty. It is clear, however, that drug manufacturers 
stand to get as much as a $40 billion windfall under the proposal.  
 
HHS is moving forward with this proposal on an unprecedented and unrealistic timeline. We ask 
you to urge HHS not to finalize the proposed rule and to oppose legislation that would broaden 
its scope. We can do better for our seniors, those with disabilities, and taxpayers.  

PBMs stand ready to work with Congress and the Administration to pursue policies to lower 
drug costs for patients, employers, unions, health plans, and public programs. Greater 
competition in the prescription drug industry is the key to achieving that objective. We also stand 
ready to engage in a constructive dialogue about the best use of the savings our companies 
negotiate, to ensure that these savings help consumers both through lower premiums and 
directly at the pharmacy counter. 

I hope that you will consider PCMA a resource as this policy discussion moves forward. We look 
forward to working with you on this critical issue. 

 
Sincerely, 
 
 
 
 
JC Scott 
President & Chief Executive Officer 
 


